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What is a Foreign-Trade Zone

 A secure area near a Port of Entry, where foreign & 
domestic goods can be brought without a formal Customs 
entry or payment of Customs duties

Legally outside the U.S. Customs territory

Virtual FTZ boundaries established in El Paso County

Economic development tool to increase business and 
industry by optimizing global supply chains

What can you do in a Foreign-Trade Zone?

• Store
• Exhibit
• Repackage
• Destroy
• Repair

• Manufacture 
• Assemble
• Test and inspect
• Process Equipment4



FTZ Benefits to Businesses 

Eliminate Customs Duties

Reduce Customs Duties

Defer Customs Duties

File US Customs documents weekly vs daily

Streamlined process with US Customs - receiving & 
shipping

Secure processes for the business – reduce bond costs

No state or local Ad Valorem taxes on foreign 
merchandise
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Foreign 

Trade Zones

• Optimizing global  supply chains 

for border industries 

Foreign 

Trade Zones

OPTIMIZING GLOBAL   SUPPLY  

CHAINS FOR BORDER 

INDUSTRIES 

FTZ 150
NW Industrial Park

FTZ 68
El Paso County

FTZ 197
Dona Ana County

Ysleta

Port of Entry

El Paso     

Ports of Entry

Santa Teresa

Port of Entry



Duty Reduction Using Zones with Maquiladoras

Component A
15% Duty Rate

Component B
8% Duty Rate

Component C
6.5% Duty Rate

Final Product 

Duty Rate = 0%

Exported to 
Mexico

Company paid 0% Duty on both raw material and finished goods.  

No affect from the China Tariffs.

Admitted
to zone

Product Manufactured in 
Mexico – 60% content

Imported to US 
Commerce

USMCA 
Certificate

Raw Material 

Duty Rate = 0%

6



Named “Best Infrastructure 
Development Free Zones” 2019

fDi Magazine                       
Financial Times Group

Recognition

7

• I-10 Connect

• Montana Expressway



Events

• El Paso – Ciudad Trade & 

Industry Summit

• Golf Talks
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Savings Opportunities

US Customs Duties

MPF – Merchandise Processing Fee

HMF – Harbor Maintenance Fee

Brokerage Fees

Texas Inventory Tax



Thank you!

David R Panko, AZS
Foreign Trade Zone Manager

501 George Perry Blvd, Suite I 

El Paso, TX 79925

915-212-0480 Office 

915-240-3370 Mobile

www.elpasotexas.gov/ftz
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